Paper / Subject Code: 83013 /Bustﬁéws Econom

Time: 3 hours .-,3:
N.B. 1. All questions are compulsory. 7 A N

2. Figures to the right mdlcate full marks e

3. Draw a neat dlagram whereu@r necessary

i

Q1 A. Choose the correct ai’lswer and rewrlte the statement (Any Ten)

1. International trade will not take place under- __eost difference.

a) eompafative : b):absolute -+ RS

v

A

c) eguzii - d)average

P
s VOVW

2. If % U’.S'A < %%Ind%d, lndla is | \;\.{f count\i‘?f L,
':5-5) Labou‘_r-'scarce b) Capital a’bundant i

c) Labour abundant d) Labour neutral

e »\\

3 Remproqal demand'is expressed in terms of \i_ 4

: n :
7 -' 3) COSt C:ll‘\’es 3 ' b) Supply curves
.. c) Oﬂ'er curves -' d) Lorenz curve: y
if The main objeetlve of trade barners is --_-'——--------T,-o, ; - Ty
& . o ﬂ) TO---mCI/” ease ert_lployment_._-:- -~ b) To reduce un’necessaryb

c)\'To increaseexports d) To merease imports.”
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5. Imposutlen of tariff, raises demestle prtces causmg?faII in consumption of domestic goods

s ; effect of tariffs.

fo

a) P.'reductive etfect b)"Revenue effect

c) Proteetwe effect ~d) Transfer effect

6 Brex1t is the name given to the departure of

L

T

a) Belglum : . __b_)' Britain
e $ c) Poland K _ | ¢) Bulgaria
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7. Current account balance records all the recelpts and payments for ___ 3 o

a) Only visible items ; b) Only mv151ble items ;;f;'

c) Both visible and invisiliie items d) Loans taken

8. Devaluation is ---=====vmn-=- adjustmem in value of the currcngy of the country

a) Downward . 'b) Upward o 7 R :_’:_;-' '.
¢) Vertical ~ dNewral . '
9. WTO replaced ---==-- in 1995 | . 5
&) TRIPS " b) TRIMs - & ;
c) GATT N - d)G ATS ,_»,;5 ;

e

10. As per Purchasing Power P"aﬁty theory. exchange rate is determined by, -comparing”

o

e

_ a) Prices ._‘-'-. b) Import- > é\ & 5
¢) Purchasing po}arer d) Expﬁﬁ P > ;
11 Spot éxchange rate is P g " ) &i__;-_-_'“. | 3
a) Managed exchange rate b) Fixed_f’é;cchangesrate - \:i
¢) Floating exchan ge rate __; d) G’urrent exch;gge rat¢ \ ' By
> 1“2. Hedging function .is about ¢ égtr'cring nsk throug.h | = \W .
a) Speculation fb) Forw_ard excha_nge.' ;
c) Stafi'c exchan ge o d) Bach\arard exchange :
Q.1 B) State whether the foilowing statements are TRUE or FALSE (Any 10) 10

1‘1

Accordmg to modem theory, there is no need for a separate theory of international
trade. ’ ¥

2.1 acob Viner developed the concept of Income. terms of trade .
3! Equlhbrlum terms of trade are determmed through offer curves.
4.»; “Free trade leads to. an 1ncrease m cost and-inefficiency.
5. Spemﬁc duties ar imposed on a fixed.percentage of the value of imported goods.
g "
7
8
9:

. Indiais a dialog. partner of ASEAN.

. Medium-term loans of 2 a country are denoted in the Current account of BOP.
. Exchange control is restrlctmg the use of foreign currency.

- TRIPs agreement, covers mtellectual property in case of geographlcal Identities.
--'10. Countries in the world are followmg a fixed exchange rate system.
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11. Speculation is opposite to hedging. :
12. The aim of RBI’s intervention in the,\fore1gn exchange market isto reduce excess
volatility. ] o wy

LA

Q. 2. Answer any two of the followi_n‘gl 3 . & 15

A. Explain Ricardian Comparative Cost leference Theory of Intemanonal Trade.
B. Discuss different concegts of Terms: of Trade, |
C. Describe various types of gains from trade. ..~ 5 ¢ .

S

Q. 3 Answer any two of the followmg 07 P c 15
o @ &% - o o
A. Discuss the arguments in {avour of and agamst free trade}pollcy N x5 &

B. Describe different types """ of tariffs.
C. Explam the obj ectwes and achlevem ents of the European Umoo Y

4 At # X -

Q. 4 Answer any two ol‘ the followmg of e 15 i)

ik

A. Explam the concept and structure of balance of payments;
B. ﬁ‘nalyze drfférent measures to correct dlseqylllbnum m balance of payments
(; Bneﬂy exp’lam the W’I‘O s TRIPs and TRIMs agreements

o L
iy

Q. ~5 Answer"any two: of the followmg _ > o 'lS

A. Explam how- the equnhbrmm rate. of exchan ge is determ med

B. Discuss the purchasrng power pari ty theory: of exchange rate determmatlon
C Explaln the role ofw;entral bank in forelgn exchange management

Q 6 Wnte short notes on any four of the followmg o G o 20
X A Oﬁ'er Curves A ' & o
> B.. Types of ﬁconomrc mtegrat;on & w2 &
_G Eﬁ'ects\of Tariffs . S s
--D. Functions of foréign exchange market: ~ 2
E. Spotand Forward exchangerate > A

F. Types of drsequlllbnum in balance of payment

o B P

P
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