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Paper / Subject Code: 23051 / Financial Accounting & Auditing : Paper-VII - Financial Accbuntiig.

TIME: 3 HOURS
N.B.: 1. Figures to the right indicate full marks.

2. Working notes to form a part of your answer.

al 1) Select the appropriate answer from the following (Any l0)l. Contingent Liability
. c) Creditors l

. d) Debefiture Interest

' MARKS: 100

a) Arrears ofPreference dividend
b) Interest on Bank Loan il-

(10)

2. Cost of Investment is calculated as per .

a) Weighted Average Cost c) LIFO Method ''
b) FIFO Method d) Simple Average Method

3' vishal Ltd has Rs 2,40,000 Equity Share Capital (Rp,l0 each fully paid up) , Shares are
consolidated into equity shares of Rs 100 each, the nrrmter of shares ut.. .*.olidation will be

a) 2,400 Shares c):240 Shares
b) 24,000 Shares d) 2,40,000 Shares

4' Balance Sheet of the Company should be prepared as per the Companies Act 2013 under part I
Schedule III in r"

a) Horizontal Form c) ConvenienlForm
b) Vertical Form Oj Cofumna. F;;

5. Security Deposits is shown in company Balance Sheet under the head of -:'

1) lnort term loans and advances c) cgrrent Investment .

b) Long term loans and advances di Nbn-cunent iruest*ent I 
'

6,AmountReceivedonsaleofrightswithoutsubscribingis.creditedto:
...a)Investn1eintAccountc;co"oa.vritt_...

,I'b) profit and Los Account , ;i a;til; iieserve Account

7. IFRS stands for
a) Iiternational Fund Revenue Standards c) International Finaniial Reporting Standards
b) Internal Financiar Reporting Standards '. djmternir prrJnrp.rtirg i'turauro,

8' Professional behaviour ofaccountant should not include
a) Acting.with integrity c) providing Objective opinion
b) Providing advice free from bias. O) Not *airitaining confidentiality

g ' Increase in thd value of Land and Building on the Internal Reconstruction Scheme will be
a) Credited to Profit and Loss Accouni c) D-etited to Capital Reserve Account
b) Debited to Profit and Lpss Account oj creaitea to Capital Reduction Account

10. Sundry Creditord Rs 60,000, The Company waived 20% ofsundry Creditors by rlyo,the amount
waived is

alRs 12,000
b) Rs e;ooo ;lH i,133

!

I f. Closilg stock of Raw material is shown in Company Balance Sheet under the head of

1.037g ,, 
t'
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Paper / Subject Code: 23051 / Financial Accounting & Auditing : Paper-VII - Financial ACiounting.

12. Lastyear Dividend received on the shares purchdsed in the current year
a) Post acquisition Dividend c) Pre Acquisition Dividend
b) Goodwill d) Security Premium

Ql.B) State whether following statements are True or False (Any l0)

Q.2 Trial Balance as on 3l-3-2022 of Sony Products Ltd.

", Particulafs :. Dr. ,Cr.
Paid up.capital 10,000 shares of Rs. 10 each 1,00.0001
Security Premium : .,., adi :'r 12.000
Capital Reserve 7;000
Geiieral ResdrVe .: ' 

-,,.. ,p .24,000
Stock as on l-4-2021 l.s0;000
Purchases hnd Sales 2,05,000 3,88,000
Returns Inward and Returns Outwards . 3.000 5.C00
Profit'and Loss. Statem ent'' l - 4 -2021 1 \ 3,000
P-laiitandM3chinery -."ri' lf-r1" -- I 70,000
Puilding -.,, 

": 
" ,'\'t - ----lF

40.000
Motor Vah 20,000
Debtorh'and Crq{iibrs .::' ",':' 32,600 20.000
Bank'Interest (P4id and Received) 1.200 200
Loan from Bhnk (Secured) .'"., ,.:: 25.000
Biils Payabld :, It------T 5,700
Cash at Cdirara Baqlc: ,::- ;t 8,000

900
Share Issue Expbnses 6.000
Manufacturing Wages 18,000
Gas and Fuel 12,000
Directors Fees 2.000
Auditoris Fees 1,200
Administrative Expenses 6.000
Salaries 10,000
Ihsurance 1,500
Maintenance of Motor Van 2.500
Total, 5,89,900 5,89,900

(10)
l. Only partly paid shares are bought back.
2. New company is formed at the time of Internal Reconstruction.
3. "Motor Vehicles" is shown in the Company Balance Sheet under the head of Non-current

investment.
4. Equity Shares are Variable Income Investment.
5. Surrendered shares can be re-issued.
6. Investment Account is governed by AS 13.
7 . It is mandatory for ..ttui, .o*puni., to spend 3% of their average net profit for the CSR policy.
8. The word Ethics is derived from a Latin word.
9. Interest is not deducted from the proceeds of the sale of Debentures if it is cum i4terest sale.
10. Whistle Blowers Act 2011 protects the illegal traders and comrpt officials/ politicians.
I l. "Capital work in progress" is the part of issued capital.
l2.AnamountequaltothefacevalueofEquitySharesboughtbackoutoffreereSerVeSshouldbe

transferred to Capital Redemption Reserve.

P
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Paper / Subject Code: 23051 / Financial Accounting.& Audtiing : Paper-VII - Financial Aciounting.

Adjustments:
1. Stock on 3l-3-2022 was valued at Rs. 1,45,000.
2. Insurance prepaid was Rs. 500.
3. Accrued Interest on Bank loan was Rs. 300
4. Share issue expenses are to be written off 1/3 every year.
5. Provide Rs. 5,000 for bad debts on debtors.
6. Depreciation Building at lOYo, Plant and Machinery at l)oh .

7 . Provide Rs. 33,000 for total taxation.
8. Telephone expenses Rs. 10,000 are estimated to have abcrued

bill is not yet received 
OR

:

in March, 2022but.the

\
{i"i

.t

.;

Q.2 4 folIhe fbllowing is the Balance Sheet of AIR Ltd as on 31'1.'Mbrch,2022 0
Liabilities Amount: Assets Amount
Equity Share Capital of Rs. 10 each 12"00.000 GoodrVill 2r50,000
10% Preference Share Capital of Rs. 100 each 6,00j000 Patent .!50,000
10% Debentures 2;00.000 Building 8.00.000
Creditors . 3,00,000. Plant and Machinery 3.00.000
Other Liabilities 1.00.000 Stock . 1,20p00

Debt0\b ,i ,80.000
Profit and Loss A/c 7.00.000

24,00,000 '24,00,000

Q.2 B) Following is the Balance Sheet of Manda ltd. as on 31't Marbh2022.

Journalise the below mentioned scheme of reconstruction approved by the court:
1. Equity shares be reduced to Rs. 5 per share and thenConsolidaied:into equity,ihares of Rs. l0 each.
2. 10% Preference shares be reduced by Rs. 60 each and then subdivided into shares ofRs. 10 each.
3. All intangible assets and debit balance of profit and loss are to be written off.
4. l0% Debentures agreed to convert 80% of their holding into 6ohPreference shares and remaining

were waived off.
5. All the fixed assets were to be appreciated by l0o/o and all the current assets were to be written

down by 5%.

.:'
'1(

(10)

on 31tr
Liabilities Rs. ' "'Assets Rs.

Share Capital
(Equity shares of Rs. l0 each)
9o/o Preference Share Capital
Security Premium
General Reserve
60Z Debentures
Bills Payables
Sundry Creditors

,,_0..!,ooo

.;i 35,ooo
' 52,500.

70,00-0
2,45;000

21;soo
.10,500

Fixed Assets
Inftstments

r"ltrnk balance
-Other Current Assets

2,45,000
17,500

2,62,500
52,500

5,77,500 5.77.500

Balance Sheet
rn 31't March2022

Kegping in view of all the legal requirements, ascertain the maximum number of equity share, the
company can buyback at Rs. 22 per share, being the current market price. Assuming that buyback is

- carried out. Pass necessary journal entries to record the above transactions.

Y
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Paper / subject code: 23051 / Financial Accounting & Auditing : paper-vll - Financial Accounting.

Preference dividend is in arrears for three years. Following scheme of Internal Reconstruction was
1' 7o/o P.reference Shares to be reduced to Rs.50 each and then to be subdivided into shares of Rs. l0

2. Reserves and Surylus,

1 long Term Borrowings,
4. Fixed Assets

Equity shares to be reduced to Re' I each and thento be-consolidated into shares of Rs. l0 each.

*"r?r?.:'|j}|,]i[.|Xfl[lJ: "...ril*"r,,-u;; "r 
rtivi dbbentures,af n,.zo eali',; "'"", "/

ffi;::t 
Share holders agreed to waive dividend for two years and to accept cash for remaining

Bank has agreed to take over part of stock in satisfaction of its claim including interest thereon.The remaining stock *u, ,rrulr.d at Rs.l,t;fib.^-"Lrvrr 
vr rL!

Tangible Fixed aqsptl l. uqol.:* iaii i,t,.iru"rr-*,s to.belrevarued ai 80% of cost.Accumutated Ioss ana tntangiUr. 
"rr"iJto b.;;;;';;i: "" "'

xeconstructlon expenses paid Rs. 30,000.

Pass Journal Entries (without namation) and prepare Notes to balance Sheet onL Share capitaL, '

,)

3.

4.

5.

6:

7.

8.

qjt
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Following is the summerised Relanno eha-+ ^r a ^,;
ZU

l.l\4rtall(I

Equity rhur.s
7%o Cumulative preference shares of Rs.l00 each tullypaid
9% Debentures of Rs. 100 each
Creditors
Bank Overdraft
Interest due on Bank Overdraft

!ro.rAS on it.",lrMarch 2022
Rs AssEts Rs

| 8,00,000-,'

1,.
I 5,oo,ooo

| 3,00,000
I 3;10,000

'1,60,000 
l

20,000 
I

I

lcooowitl-
I I-anA & Building

I Plant

I Investments
Stock
Debtors
Cash
Profit and Loss
N.c

70,000 
I

5l8g;000 
I

| 2,g0,000
| :,zo.ooo
| 2,25,000

I oo,ooo
3,25,000
2,30,000

2q90,000 ,2.0,90,000.

Particffi
Shares of Rs.tO0iactr

5000;10% p.effi
ofRs.1 00;;ch-

-

Reserv'e Fund
ital Reserve

qz peuenturd;f illoom
StatelB:mk oFlnd-i6 t oan

Creditors

$na anoEiliai
Plant and,-fiacti
I l% Investmint 

_-



Paper / subject code: 2305r / Financiar Accounting & Auditing : Paper-VII - Financial.Accou nting.

Stock:--- 3,00.000
JuuufY l,,eolors ...;
D:lt^ D ^^^:--^

2,50.000

Cash

Nfrutrrvaot9s

in hand -
1,50,000

75,000
Cash at Bank

Total Rs.
1,50,000

31.00;000 ,r,131,00,0001

Q'3 B) on0ll04l202lMr.Rajesh had Rs..2,5o 
?00};':1ii%Debentures of prem Ltd ar R;.90 each (face vatue

$:190l,rnterest is pSyab.r; !{r yearrv o" Etiur r;* una..ijl;;;Gffi;;1;#i.u, by"p.iem Ltd.,on0l/08/2021 Mr Rajesh sold 600 debentures at R.s.92 .u.r, **-i"reieJrri o;i'a'"Ir.iil;; ,ir.?6r"",whore transaction. These l2% de6'entu..r *e.b l;r,;"a, iltl;*&;;iilJ'in 3t/Q3/2022. Diaw upInvestment in t2% Debenture account in the b;"kr ;fM; nu].qh i . ,r,, t;;;rd.i liiolilitiff;i,AS-t3) , -"' -"-' 
(10)

Q.a) Mr.
of Rs. 10

Roshan.nter.*irrio 1,,*nIrf:fdS* orpqi,.hur. unoi'ir. orrquif snur.s..(il.. va#

!n 3pth September 2O .,r.O
You are 

feguired to prepare Investment eiouniin ir* g""krli-Mi
fortheyeaiendffi
Roshan foi the yearilended 3l-3-2021 and3t-3-2022 ( Apply AS-13)

Q.f,A) Follow_lng is the Balance Shept of Vrindavan
r.'' ,: Balance Sheet As ron 22Ma

Liabilities Rs. Assets Rs.
DqUlJy Dnare Uaplht
($hare ofRs. 100 each)
6% Preference Share Capital
Security Premium
Profit ahd Loss A,/c
7.5 afi;Debentures

Billi Payables
Creditors

I 1,25,000

3,75,000
5,62,50}ii
7,50,000

3o,oo;doo
2,62,500
1,12,500

I Fixed Assets ' 
-InVestments

. Bank balahce
Other Qirrrent Assets

.:'.

26,25,000
1,87,500

29,12,500
5,62,500

61,87.500i 61,97.500

OR

(10)

Keeping in view of all the legal requirements, ascertain the maximum number of equity shares, thecompany can buyback at Rs' 120 per share, being the current market price. Assuming that buyback iscarried out. Pass necessaryiourna[ entries to recoid the above transactions.

t

10378

of Rs. 10 eac, of Isha Ififia Private Limited

Date No. of
Shares Terms

ttJ
No. of
Shares I Termjl"

01.01.2021 600 Buy @ Rs. 20 per,

.share . il' 20.07.2021 1000 Sale @ ff,s. 25 pii
.,.Share .,,,.

15.03.2021 900 Buy @ Rs. 23.iier
. .: share,. .

25.09.2021 s00 ..
Bonus Shares

Received
20.05.202t 1000

Buy @ Rs. 22 per
share

!-

0t.02.2ai2 1000 $rile @ Rql12 per
shiie

Page 5 of 13
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Paper / Subject Code: 23051 / Financial Accounting & Auditing : Paper-VII - Financial Accounting.

Q 4 B) Following is the Balance Sheet of Mathurals iheet of Mathura ltd. as on 3

Balance Sheet As on 31st M
larch2022.
2022

(10)

Liabilities Rs. Assets Rs
Equity Share Capital
(Share ofRs. 10 each)
7 Yo Preference Share Capital
Security Premium
Profit and Loss A"/c
9% Debentures
Bills Payables
Sundry Creditors
Other Current Liabilities

3,20,000

80,000
90,000

1,20,000
1,60,000
5,60,000

56,000
24,090

14.00.000 14,00.000

st Itrf^.

l.i-tr

i'.,,
:.;-
t' \

- ,)4

Keeping in view of all the
company can buyback at R
carried out.(,

"Disclosure of Accounting Policies".
: . r-r1

, 
tu,:-

s'i:

OR
i'-J

\l
""1 

'

Il
fi

I

j'

i

,:"
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Paper / Subject Code: 23051 / Financial Accounting & Auditing : paper-vII - Financial Accounting.
4

ta: I iTRr

(u{r: ?. rwfrd*m sie. {$ gur E{itddrd.
f . gflIr+ Tqur t strrrqrq qpr rrg Er{+ qr*6T.
r. Erfr ysqBfrr S w6no rrri*

y. q 3D qr-ffifi mrq qqlq frdq- 5*M& g o)

1) gTrfrfusErfu€t 3Tri,

S: loo

I i-.'

. toF
3T)yTrnelmqi{15ift sr*-qlfr
q-l Ei*.eiqiqtrmqrs

g urfi
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Paper / subject code: 23051 / Financial Accounting & Auditing : paper-vlI - Financial Accounting.
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erfi-d srq-6-ffi mTqtyr I qqffiil ent. qrqrcq'qrekirqrr offid g{tq-{Tgfimyqrt.
q. \e% 3ursffi' rrrni {e \o {qdtmfr m.{r+qri sG 3{rFrgrf,fi tr+fr { o q rrFn{efuflftT
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