
paper / Subiect Code: 23053 / Financial Acclilnting & Auditing : Paper VtIt- Cost Accounting'

Marks 100
Time:3 Hrs

Note:
o All Questions are comPulsory' 'l

. Figures to the righ,l"di.u,e full marks allotted to the questiont' 
, --^- ",

. Working Notes wherever necessary sh9uld. form.apart of yqll &flswof' ' ' '

oCalculateng,,*.uptothetwodecimal.pointswhereverrequired'.

st appropriate option and rewrite the rull sgntence (Any Ten) {

1 Salary Paid to storekeePer is ----
(a) Direct Labour cost

(b) lndirect Labour cost

(c) Direct ExPenses cost . '

(d) Avoidable cost

2 RoYaltY on sales is 
-- 

cost

(a) Administration
(b) Selling
(c) Prime
(d) Research and DeveloPment

3 EoQstandsfor r ' ' : '

(a) Economic Order Qualtity

' (.) Economic OutPut QuantitY

iai Essential OutPut QuantitY

4 The two factors for material control are Quality and 

--- -
(a) Financial
(b) QuantitY
(c) Value
(d) Price

(10 marks)

U
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Under Piece Rate System, Wages = --=-
(a) Actual outPut X Piece Rate

i;i ffi;; riJ*' x Labour Hour Rate

i;i Pi...t Completed x Labour Hour Rate

iai muoo, Hours X Piece Rate

(a) canbe avoided

(b) cannotbe avoided

i.j 
"u,t 

be minimised

" (d) can be controlled
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tj 

'' o ,n'

Keeping a record of the attendance of the workers and the time spent by them in
acfual work, idle time, overtime etc means

(a) Direct material cost
(b) Prime cost
(c) Direct labour hours
(d) Machine hours

lnsurance and garage rent is
(a) fixed charges

(b) maintenance charges
(c) operating charges
(d) running charges

l0 Directors' remuneration and expenses form a part of
(a) production overhead
( b) administration overhead
(c) selling overhead
(d) distribution overhead

Royalty to the designer of a product is

(a) Direct Expense
(b) Office Overhead
(c) Selling Overhead
(d) Production Overhead

is added to direct materialsrconsumed:
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(a) Time Booking
(b) Time Keeping
(c) Time Recording 

.',,'
(d) Payroll system

Indirect materials Can be apportioned on the basis of

11

t2
(a) Dock Charges
(b) ExPort DutY
(c) Loss of profit insurance premium
(d) Warehouse rent

Ql (b) State whether the Following State

I Sunk cost is a past cost and not required by the management to take decision in

present.

2 Normal cost is an unusual cost whose occulrence is usually irregular and

- unexpected and due to some abnormal situation'

3 Costir,gIn.un, the technique and process of ascertainment of costs'

4 Maximum level of raw material is greater than the Re-order level'

84036



Paper / subject code: 23053 / Financial Accounting & Auditing : paper vrrl - cost Accounting.

5

6

7

8

9

l0
l1
t2

.'"lfr-# 
is that material which is held in reserve to meet a sudden order or any

UnderABC Analysis .A. 
Stands for high Value itenrs.If actual time taken is ress than standari'ri-", it is called time saved.Piece Rate plan differentiates between efficient and inefficient workers.Machine setting time is abnormal iOf" tim".

Cost of stores is allocated on the basis of direct wages.Indirect wages are allocated on the basJordirect materials.over absorption of overheads brings ao*, profit as per cost accounts.

Q2 (a)rromJffi*,lj:tt-rrTfrmation, 
carcurate Economic order euantity byusing Formura

(10 marks)

]he cgmpany can procure inventories in various lots as follows:Lot of 1,600 units
Lot of 800 units
Lot of 400 units
Lot of 200 units

Q2 (b) From the follorving information, prepare stores ledger and find out the value of closingstock as per FIFO Method -- ---o-' 
(10 marks)

Carrying Cost Fe, Git
Per Unit price

Date Transaction Units Rate Per Unitt"' tanuary 2022 Balance 750 Rs 45.005t'January 202i Purchases 250 Rs 48.009'h lanuary 2022 )ales 900
14"' January 2022 Purchases 500 Rs 47.00l8'n January 2022 Sales 400

24th January 202i furchases 7s0 Rs 49.0031't January 2022 Sales 450

OR
Q2 XYZLtd. has five departments: p, e and R are production

Service Departments.
The following estimates of expenses are available:

Departments and S and T are
(20 Marks)

Particulars
General Overheads

ISION

Fire insuranie ofitock
Power

and Maintenance of Machines
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Rs.
1.00.000

2s.000
35,000
55,000
l5^000

r\gIIL
90,000
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Other estimated details are as follows:

Prepare a statement showing Primary Distribution of Overheads.

Q3 ABC Ltd. Commenced its business on 1't April 2021 . Following is the information for the
year ended 3l"tMarch2022: (20 Marks)

For the Financial Year 2022-23,the following are expected:
a) Production and sales activity will increase by one fifth.
b) Material rate will be lower by Rs 4.00 per unit. However, there will be increase in

consumption of materialby 25%.
Direct wages Per Unit would be reduced by l5%.
Out of the above factory overheads for the year 2021-22, Rs 90,000 are of fixed nature.

The remaining factory Overhead are variable in proportion to the number of units produced.

Total office and administrative overhead will be lower by l0% .

Sales overhead per unit would remain the same.

Sales price per unit would be lower by l0%

Prepare a statement of cost for the year ending 31't March 2022 and estimated statement of cost

for the year ending 3l't March 2023 showing maximum possible details of total cost and per

unit cost.

OR

e.3) (a) From the following data prepare a reconciliation statement and Calculate Profit as per

Profit & Loss Account. [10 MARKS]

c)
d)

e)

0
s)

Profit as per cost accounts
Work overhead under-recovered
Administration overhead under-recovered

Selling overhead over-recovered
Value of opening stock in cost accounts

Value of opening stock in financial accounts

Value of closing stock in cost accounts

Rs.1,45,500
Rs.9,500
Pts.22,750
Rs.19,500
Rs.45,000
Rs.30,000
Rs.47,500
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Particulars P o R S T
Direct Wages (Rs) 2,00,000 75,000 1.25.000 50,000 50,000
Number of Workers 4 2 I 2 I
Value of Stock (Rs) 4,00,000 1,75,000 1.25.000
Horsepower of Machine 6 IJ 2
Value of Machines (Rs) 5,00,000 4,00,000 3,00,000 2,00,000 1,00,000
Floor Space Area (Sq. Mt) 60 30 40 30 20

Production and Sales 25000 Units
Sales Rs 23,25,000
Direct Wages Rs 5.75.000
Direct Material Rs 6,00,000
Factory Overhead Rs 4,50,000
Office and Administrative Overhead Rs 2.25.000
Selline and Distribution Overhead Rs 1,75,000
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Value of closing stock in financial accounts
Interest earned during the year
Rent received during the year
Bad debts written offduring the year

Preliminary expenses written offduring the year

Rs.40,000
Rs.3,750
Rs.27,000
Rs.9,000
Rs.18,000

[20 MARKS]
E. You are required to

Q.3) (b) Calculate the earnings of Jayant and Sumant from the following particulars for
A month and also calculate the total cost to the Employer towards Jayant and Sumant

[10 MARKS]

Q.4)
egc ftO. has five employees Mr. A, Mr. B, Mr' C, Mr' D and Mr'

calculate the total employee cost of ABC Ltd'

Earnings of all the fivi employees are to be calculates as follows:

Mr. A under Time Rate Method
Mr. B under Piece Rate Method

Mr. C under HalseY Plan

Mr. D under Rowan Plan

Mr. E under Gantt's Task and Bonus system

Relevant details of all the five employees are given below:
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Particulars Jayant Sumant

Basic Wases Per Month Rs.10,000 Rs.15,000

Dearness Allowance % of Basic Wages 80% 80%

Employees' Contribution to Employees" State Insurance (on

basic wages and Dearness Allowance)

3% 3%

Employer's Contribution to Ernployees' State Insurance (on

basic waqes and Dearness Allowance)

3% 3%

nmploye"tt Contribution to Provident Fund (on basic wages

and Dearness Allowance)

t0% t0%

Ernpl,oye.'s Contribution to Provident Fund (on basic wages

and Dearness Allowance)

llYo ljYo

Expenditure on Amenities (Per Month) Rs.1,000 Rs.1,200

Particulars Mr. A Mr. B Mr. C Mr. D Mr. E

Number of units
produced

100 150 200 250 300

Actual Hours
worked

40 45 50 55 60

Wage Rate Per

Unit (Rs)

5 5 5 5 5

10 10 10
Wage Rate Per

Hour (Rs)

10 IU

75 75
Standard Hours 75 75 75

275 300
Standard OutPut
in units

200 225 z)u
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OR

Q.4) (a) The following particulars relate to a new machine purchased: [10 MARKS]
Purchase price of the machine
Installation expenses
Rent per quarter
General Lighting for the whole area

Foreman's Salary
Insurance premium for the machine

Estimated repair for the machine
Estimated consumable stores for the machine

Power 2 units per hour at Rs.2 per unit.
Additional lnformation:
The estimated life of the machine is l0 years and the

year is Rs.1,00,000.
The machine is expected to run 20,000 hours in its life- time.

The machine occupies 25o/o of the total area.

The foreman devotes 1/6 of his time for the machine.

Calculate the machine hour rate for the machine.

Rs.4,00,000
Rs.1,00,000
Rs.15,000
Rs.1,000 p.m.
Rs.30,000 p.a.

Rs.3,000 p.a.

Rs.5,000 p.a.

Rs.4,000 p.a.

estimated value at the end of the tenth

[10 MARKS]

(10 Marks)
(10 Marks)

(20Marks)

Q.4) (b)

Calculate:
l- M"terial turnover ratio regarding each of these materials

2. Express in number of days the average inventory held

3.Statewhichofthetwomaterialsisslowmovingmaterial

Qs
i. O.fir. Cost? Explain classification of cost on the basis of Function?

B. State the features of Halsey and Rowan method of payment of remuneration?

OR

Q5 B) Write Short Notes (Any Four out of Six)

1) Fixed Cost and Variable Cost

Zi egC Analysis of inventory control

3) Administrative Overhead

4) Economic order QuantitY (EOQ)

Sj fime Rate Wages and Piece Rate Wage

Lj Curr., of DiffErence between Financ;l profit and Costing Profit

******r<*x***xx**x
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fonventorv records of Sunview Ltd. Shows the following intbrmatpg
Details Material X (Rs.) Material Y (Rs.)

Material in hand on 1.4.2021

Material in hand on31.3.2022
Material purchased during the year

3,00,000
1,80,000
8,50,000

4,50,000
7,20,000
12,80,000

84036



Paper / Subject Code: 23053 / Financial Accounting & Auditing : paper VIII - Cost Accounting.

*6r:3iTRr
dq:

o qdya 3rM 3rrtd.

o Bqfitn-*d +rrot ysiqr frfrd qof ,ror <{f{drd.

o s+ngr&i zr=M Gncrsr.rr +r$o tt e-fl{rsr qrr cFmr qrid.
. it 3ilzrqzrs srQ-d tt<t{s{ri{fti.iqffi ,tumrzn-{r.

o rraFsfr gsrqBfirscrurq|-{qt.

s.o ? oT) EEtd +rq qqt+ tr-+ 1ui era g€r fr6r C*ffifi esrl

o q ) ErcIR qzrcelFF5qit ft-&-"n crIR _-- 3{rt
(3T) ydrqT*.mrlRqkqq

F) 3+l-diqTomrrrqkqq

5*; rerwudqkqq
1-s;fr{fsckqq

.t)ffisgrfr"cqt qkqqoilt
(3T) !{rRr{

6qffi
cd) yqn

C) iiYhrq 3Trfurt{f,rv

" f ) S*frE6uri
feO E-*r+ft-+ sir&ulH
5q +rfrRrcro3fr&siffi

CO qsi-{rk*'.rczqz*iM
6; sritRr+f,srrczrc*iFzli

ox) qtrfr fr{iTunsr& {qq-f,r 3TrFr 

-- 
t d-+ qr*. eni-a.

(3T) 3nFk

Cd) Tldwr O-rFafrl

C{)T[€
5s; t+-qd

.\) ;il ({ spns ctt til{ t _ 3rse.

(e{) qrwkfrsdrr x;trT(
cdl) {cf,RTxzrrTiil-s({

CO irqRfl-&fr;il x ,riins<t

- cg ,rrr dRr x;IIr({

PageT of L2

CFFEs99EOD 48506 A43867 03 64EDB4D8E

UUT loo

(lo trur)

84036



Paper / Subject Code: 23053 / Financial Accounting & Auditing : Paper VIII - Cost Accounting.

"e) 
qmrqfrF*q+at

(30 zrd-drtiE

1O;zra-ortorrs
CO qfrHqrsvr+il
G) ii?iB(+AqrssmA

o\e;.F.ltlrlRi*3cfrrrfr 31fusffiysqT6q[dqffi{Adr+d, frFfi-q+a, q-{rtd 1*-tr-aV.t) {.qTfr-mqt(}qfr'eo&_Aq.
(3D +d sil{Ria qtdrr)

Co; tdcrdfr
69+}*ii<
69ta-+vun-d

oZ) qg-elaT{Ilqfr .qI 3ilslrt cR tcrlfrd tqfr ers rrq;t
1q s-ealvrrfrqR-4q

6e; wrr+vkar+

co sf,rqT zF.IIrrrR dI{T

G)2i1il-q

o () frqr 3ilfrr ilffi eirqi) qe
(efifla-ogw
5+;fuurog.*
69 +diaEo
G)qqvcq

! o) {alEr5iiqHerc 3Trfrrqd

(e0 srcrfisqfistrqq

6e;xrnr+svftstr++
C*l ffiscnstraq
Ccl flarf,{urscfrcftas

t l) sqr++rqr affiru-ctdF*kq 3r{A

qe)

(3T) yiqqTsd

6e;orffia
6ffisvfrsfu+u
cg ssrflsqnskqq

nflrqT .rrrrdrr qrq-rqt qtqfr cEi EM qIA.

3ilt

qr qlrr 3TrA.

(3{) Eiq{{Es

6o;Fulago
6; awfrr+r=urenc?trf,fr.l

9'h+a utt

Page 8 of 12

CFFE599EOD4B5 06A43 86 7 03 64EDB4D8E

84036



Paper / Subject Code: 23053 / Financial Accounting & Auditing : Paper VIII - Cost Accounting.

s. o l CE) qttfrf, fren+ [€ srrtfr fr sr{ra sn?a t vlrn CdilTifi t o) (? o rTur)

" 1) g*d ckqq S Tdsrifr{ ck"qs ent snFr q+enq-+R usqr dr+{ Frutq auqrfi gr-E{zrs-flr {rS.
o 1; qHI-q qkcr{ fr q€ \cd cfi'qq e{rt Gqfr Era{r ursr sTFrqfud }ilFr 3ilil}rd 3rqt t fr *.rS 3r{rFrreT

cftRe@*t.
" i) 

qkqq toiq-+ rEqi qkqq frBa Hruqd d-d sr-frr ytsrn dq.
o y) ei:zrr qror* 6qrf, qmdft fr yq: 3Tre{r qkrdqqTr +S srqt.
o \) qqcr-d rilEt-sgT fr 3T{fr qtqfr 3Trt sfr 3{q-{fi entw 1w€r; frapi fuqT ffi srroFr+ qfrfrer-ffi

{r-*dtq-ffiil}
" 
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o\e) q{ el-Rfus +d vqrFTd +eEsil s-fr arQ-e rr ersra-d srs-qt srfr E-6ordrd.
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q 
"; 
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.l-.E-{r
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,fet=ftut*mro d. y,oo,ooo

Yeffq{Id{ {. \,oo,ooo
vfrftq6*l3 d. !\,ooo
srytcfts-tr€Te{Trril-q*Fr{taFruil tr.\,ooo yfrc[6
rlzEI+IqrTR [.!o,ooo yftq{
iizrgr&frqrqeu d.!,ooo cfrqS
?iTr{r&$iil$Stgfr d. \,ooo yfts{
3i{rfidsq}fuqqgn {iTRIrS {.y,ooo yfrE{
atvft t {rr{-+r{.? cfrTrr.
eTfrktrqrBfi:
q?li 3riqlkd %sq I o qt 3tTt 3TrFr <grqr qqtqr It{E sfiqrft-d T:q d. I , 

o o 
, 
o o o e+rt..n .qrqr 3rLqqrd

Q o 
, 
o o o il-q qrfrf, ervft sTEflr wrt.u* g+q *-{s-dEqr ? q ,. qrqt Tflqc srFt€il l /q +d riarsrs qeqfi J

{ar€rr&iTT{ilqrEtd-sr.

q.x) Cs) q+"q frrFrist qrcTs'alEfr fr srfrir rnkfr evifrt: (?. LrUt)
ilwna Hrrstqw C5..) TTTTTIET{I G.)

ot.oy. ?o?l ffiiqrqfr
i1.oi. ?oR? ffiiqrf,fr
qSlTrTdEtfrarffiqrqfr

3 oo ooo

? /-o ooo

/ leo ooo

Y Qo ooo

? ?o ooo

? ? /.o ooo
rIrrFIt f[{t:
o q y&+ {Trrffi {-dftrd srrfi-;q rorarefri %{cro
o ? unsft qrosrar tq&-gr ft-+q qirT.

" t <tq strfr tfr ffi {tcfr qq rrfri -ncrurft sl-{'fr sna t siT.

E o\) s{) qfrq+S qrqr fua t elqtqr 31qft qfisqfi Erff.q-{ur {qE q-{T?

E) d-{dr-€T auqraT ffi silfrI nT{ q-qffi i@ si.trt

ft-{r

s.oq; ftqr fu6r 6rar ffi *ffifr wt;
. t ften qlt-qq 3r'Fr 3{RQ[ qkdqq

o q qrf,sr-ar frqrqr-i qSS frtsrl
oi sfl-rq-frqsqfrskqq
OY EITI{(FIZE' 3{TI{T TTURi T d"frEQ

" 
q ta sqsn Tqfr 3TrFr rrr El.rqn cgt

o q qrffi 3rtfu qfoqq qsr qiq*a q-rd.l{ ilRfr

(?o r[u[

(?o lrot)

(lo r[ut)

** * r* i* * l( l( {( r* i* r( * * i* **,f r*

Paget2of L2

cFFE599E0D4B506.4.43 86703 64EDB4D8E

84036


