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Paper / Subject Code: 23053 / Financial Accounting & Auditing : Paper VIII - Cost Accounting.'

Note:

1

84036

Time:3 Hrs . Marks 100

All Questions are compulsory.

Figures to the right indicate full marks allotted to the questions.

Working Notes wherever necessary should form a part of your answer. .. .
Calculate figures up to the two decimal points wherever required.

Q1 a) Select the most appropriate option and rewrite'fhe full sentence (Any Ten) (1‘0 marks)

Salary paid to storekeeper is
(a) Direct Labour cost

(b) Indirect Labour cost

(c) Direct Expenses cost

(d) Avoidable cost

Royalty on sales is cost
(a) Administration

(b) Selling

(c) Prime

(d) Research and Development

EOQ stands for

(a) Economic Order Quantity
(b) Essential order Quantity
(c) Economic Output Quantity
(d) Essential Output Quantity

The two factors for material control are Quality and
(a) Financial A
(b) Quantity

(c) Value

(d) Price

Under Piece Rate System, Wages =
(a) Actual output X Piece Rate
(b) Labour Hours X Labour Hour Rate

(c) Pieces Completed X Labour Hour Rate
(d) Labour Hours X Piece Rate

Normal idle time

(a) canbe avoided
(b) cannot be avoided
(c) canbe minimised
(d) can be controlled
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7

™

Keeping a record of the attendance of the workers and the time sp‘é'ralt» by them in

actual work, idle time, overtime etc means

(a) Time Booking
(b) Time Keeping

(c) Time Recording
(d) Payroll System

Indirect materials can be apportioned on the basis pf

(a) Direct material cost
(b) Prime cost

(c) Direct labour hours
(d) Machine hours

Insurance and garage rent is

(a) fixed charges

(b) maintenance charges
(c) operating charges
(d) running charges

10

Directors’ remuneration and expenses form a part of

(a) production overhead
(b) administration overhead

(c) selling overhead
(d) distribution overhead

11

Royalty to the designer of a product is

(a) Direct Expense
(b) Office Overhead
(c) Selling Overhead

12

(d) Production Overhead

is added to direct materials consumed.

(a) Dock Charges

(b) Export Duty

(c) Loss of profit insurance premium
(d) Warehouse rent i

Q1 (b) State whether the Following Statements are True or False (Any 10). (10 marks)

Sunk cost is a past cost and not required by the management to take decision in

present.
Normal cost is an unusual cost whose occurrence 18 usual

unexpected and due to some abnormal situation.

ly irregular and

Costing means the technique and process of ascertainment of costs.
Maximum level of raw material is greater than the Re-order level.
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12

Q2 (a) From the following information,

Buffer stock is that materia] which is held in reserve to meet a sudden order or any

contingency.

Under ABC Analysis ‘A° Stands for high Value items.

If actual time taken is less than standard time, it is called time saved.
Piece Rate Plan differentiates between efficient and inefficient workers.
Machine setting time is abnormal idle time,

Cost of stores is allocated on the basis of direct wages.

Indirect wages are allocated on the basis of direct materials.

Over absorption of overheads brings down profit as per cost accounts.

calculate Economic Order Quantity by using Formula

and Tabulation Method. (10 marks)
Annual Requirement (Units) 3,200
Ordering Cost Per Order (Rs) 400
Carrying Cost Per Unit (Rs) L e
Per Unit Price (Rs) 100
The company can procure inventories in various lots as follows:
Lot of 1,600 units
Lot of 800 units
Lot of 400 units
Lot of 200 units
Q2 (b) From the following information, prepare stores ledger and find out the value of closing
stock as per FIFO Method (10 marks)
> Date Transaction Units Rate Per Unit j
1* January 2022 Balance 750 Rs 45.00
5" January 2022 Purchases 250 Rs48.00 |
9" January 2022 Sales 900 -
14™ January 2022 Purchases 500 Rs 47.00
18" January 2022 Sales 400 .
24" January 2022 Purchases 750 Rs 49.00
31% January 2022 Sales 450 : i

OR
Q2 XYZ Ltd. has five departments: P, Q and R are Production Departments and S and T are
Service Departments. (20 Marks)
The following estimates of expenses are available:
Particulars Rs.
General Overheads (Proportionate to Direct Wages) 1,00,080
Supervision 25,008
Fire insurance of stock 35,0
Power 55,000
Repairs and Maintenance of Machines 15,000
[ Rent 90,000
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Other estimated details are as follows:

Particulars P Q R S T
Direct Wages (Rs) 2,00,000 75,000 1,25,000 50,000 | 50,000
Number of Workers 4 2 1 2 1
Value of Stock (Rs) 4,00,000 1,75,000 1,25,000 - -
Horsepower of Machine 6 3 2 - -
Value of Machines (Rs) 5,00,000 4,00,000 3,00,000 2,00,000 | *1,00,000
Floor Space Area (Sq. Mt) 60 30 40 30 20

Prepare a statement showing Primary Distribution of Overheads.

Q3 ABC Ltd. Commenced its business on 1% April 2021. Following is the information for the

year ended 31% March 2022: (20 Marks)
Production and Sales 25000 Units
Sales Rs 23,25,000
Direct Wages Rs 5,75,000
Direct Material Rs 6,00,000
Factory Overhead Rs 4,50,000
Office and Administrative Overhead Rs 2,25,000
Selling and Distribution Overhead Rs 1,75,000

For the Financial Year 2022-23, the following are expected:

a) Production and sales activity will increase by one fifth.

b) Material rate will be lower by Rs 4.00 per unit. However, there will be increase in
consumption of material by 25%.

¢) Direct wages Per Unit would be reduced by 15%.

d) Out of the above factory overheads for the year 2021-22, Rs 90,000 are of fixed nature.
The remaining factory Overhead are variable in proportion to the number of units produced.

e) Total office and administrative overhead will be lower by 10% .

f) Sales overhead per unit would remain the same.

g) Sales price per unit would be lower by 10%

Prepare a statement of cost for the year ending 31 March 2022 and estimated statement of cost
for the year ending 31% March 2023 showing maximum possible details of total cost and per

unit cost.

OR

Q.3) (a) From the following data prepare a reconciliation statement and Calculate Profit as per

Profit & Loss Account.
Profit as per cost accounts
Work overhead under-recovered

Administration overhead under-recovered

Selling overhead over-recovered

Value of opening stock in cost accounts

= Value of opening stock in financial accounts

Value of closing stock in cost accounts

84036
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[10 MARKS]

Rs.1,45,500

Rs.9,500

Rs.22,750

Rs.19,500

Rs.45,000

Rs.30,000

Rs.47,500
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Value of closing stock in financial accounts
Interest earned during the year

Rent received during the year

Bad debts written off during the year
Preliminary expenses written off during the year

Rs.40,000
Rs.3,750
Rs.27,000
Rs.9,000
Rs.18,000

: Paper VIII -

Cost Accounting.

Q.3) (b) Calculate the earnings of Jayant and Sumant from the following particulars. for
A month and also calculate the total cost to the Employer towards Jayant and Sumant

[10 MARKS]

Particulars Jayant Sumant

Basic Wages Per Month Rs.10,000 Rs.15,000

Dearness Allowance % of Basic Wages 80% 80%

Employees’ Contribution to Employees™ State Insurance (on 3% 3%

basic wages and Dearness Allowance)

Employer’s Contribution to Employees’ State Insurance (on 3% 3%

basic wages and Dearness Allowance)

Employees’ Contribution to Provident Fund (on basic wages 10% 10%

and Dearness Allowance)

Employer’s Contribution to Provident Fund (on basic wages 10% 10%

and Dearness Allowance)

Expenditure on Amenities (Per Month) Rs.1,000 Rs.1,200
Q.4) [20 MARKS]

ABC Ltd. has five employees Mr. A, Mr. B, Mr. C, Mr. D and Mr. E. You are required to

calculate the total employee cost of ABC Ltd.

Earnings of all the five employees are to be calculates as follows:

Mr. A under Time Rate Method

Mr. B under Piece Rate Method

Mr. C under Halsey Plan

Mr. D under Rowan Plan

Mr. E under Gantt’s Task and Bonus system

Relevant details of all the five employees are given below:

Particulars Mr. A Mr. B Mr. C Mr. D Mr. E
Number of units 100 150 200 250 300
produced
Actual Hours 40 45 50 55 60
worked
Wage Rate Per 5 5 5 5 5
Unit (Rs)
Wage Rate Per 10 10 10 10 10
Hour (Rs)
Standard Hours 75 9k 75 715 75
Standard Output 200 225 250 275 30()J
in units
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OR
Q.4) (a) The following particulars relate to a new machine purchased: [10 MARKS]
Purchase price of the machine Rs.4,00,000
Installation expenses Rs.1,00,000
Rent per quarter Rs.15,000
General Lighting for the whole area Rs.1,000 p.m.
Foreman’s Salary Rs.30,000 p.a.
Insurance premium for the machine Rs.3,000 p.a.
Estimated repair for the machine Rs.5,000 p.a.
Estimated consumable stores for the machine Rs.4,000 p.a.

Power 2 units per hour at Rs.2 per unit.

Additional Information:

The estimated life of the machine is 10 years and the estimated value at the end of the tenth
year is Rs.1,00,000.

The machine is expected to run 20,000 hours in its life- time.

The machine occupies 25% of the total area.

The foreman devotes 1/6 of his time for the machine.

Calculate the machine hour rate for the machine.

Q4) (b) [10 MARKS]
Inventory records of Sunview Ltd. Shows the following information:
Details Material X (Rs.) Material Y (Rs.)
Material in hand on 1.4.2021 3,00,000 4,50,000
Material in hand on 31.3.2022 1,80,000 2,20,000
Material purchased during the year 8,50,000 12,80,000
Calculate:

1. Material turnover ratio regarding each of these materials
2. Express in number of days the average inventory held
3. State which of the two materials is slow moving material

Q5

A. Define Cost? Explain classification of cost on the basis of Function? (10 Marks)

B. State the features of Halsey and Rowan method of payment of remuneration? (10 Marks)
OR

Q5 B) Write Short Notes (Any Four out of Six) (20Marks)

1) Fixed Cost and Variable Cost

2) ABC Analysis of inventory control

3) Administrative Overhead

4) Economic order Quantity (EOQ)

5) Time Rate Wages and Piece Rate Wages

6) Causes of Difference between Financial profit and Costing Profit

sk 5k >k K K 5K 5K 3K 3K K K K K K Kk %
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