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[Time: 3.00 Hrs.] [ Marks: 100 ]

Please check whether you have got the right question paper. 
N.B: 1. All question are compulsory. 

2. Figures to the right indicate full marks.
 

Q.1 A State whether the following statement is true or false [Attempt any Ten] 10
  1. A clean audit report assures that the business will be profitable in future. 

2. In window dressing the net worth is understated in the final accounts. 
3. Auditing of accounts is compulsory in a partnership firm. 
4. An auditor cannot have any lien on the books of accounts of the company 
audited by him. 
5. A copy of the Audit Working Papers should also be given to the company 
for their reference. 
6. Once internal control system is implemented, there can be no fraud or error
7. The rights of company auditor are laid down in the Companies Act. 
8. Basically, the management is responsible for establishing and operating the 
Internal Control System 
9. The confirmation of amount to an employee can be done with the help of 
the appointment letter. 
10. Depreciation is an example of non-cash expenses. 
11. Bills receivable account can be useful to find the balance of the creditors.
12. Company auditor is appointed by the management in the AGM. 

 

Q.1 B Choose the most appropriate alternative [Attempt any Ten] 10 
  1. Auditing is examination of books of accounts in a _________. 

a. Practical Manner   b. Systematic Manner 
c. Secret Manner    d. Theoretical Manner 
2. __________ begins when book-keeping ends. 
a. Auditing b. Accounting c. Investigation d. Reporting 
3. ________ means an unintentional mistake in financial information. 
a. Error b. Fraud  c. Bonafide  d. Malafide 
4. Audit planning involves developing ____ showing the nature timing and 
extent of audit procedures. 
a. Audit programme b. Flow chart c. Fraud d. Plan 
5. _____ is the procedure to check the totals of the books, ledgers etc. 
a. Posting b. Verification c. Valuation  d. Casting 
6. Internal Auditor is accountable to ________. 
a. Shareholders b. Government c. Management d. Society 
7. Rent received is valued on the basis of _________. 
a. Rent Register b. Cash book c. Purchase d. Building A/c 
8. Verifying the signature of the person preparing the voucher helps the 
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auditor to __________. 
a. Fix responsibility for errors in making entry of the voucher 
b. Fix responsibility for errors in preparing the voucher 
c. Ensure that the voucher is posted in the ledger 
d. Ensure that the voucher has proper supporting documents 
9. ________ is the maximum rate of deviation from a prescribed control 
procedure that the auditor would be willing to accept. 
a. Detection Risk b. Audit Risk c. Inherent Risk d. Tolerable error 
10. Which of the following document is not relevant for vouching of sales? 
a. Daily cash sales summary b. Credit memos 
c. Delivery Challans  d. Sales department attendance record. 
11. Telephone charges should be examined on the basis of ------ 
a. Cash memo   b. Agreement with telephone department 
c. Telephone bill   d. All of the above 
12. Stock of goods on consignment should be valued at __________. 
a. Invoice price   b. Cost plus proportionate expenses 
c. Cost or realisable value whichever is less d. None of the above 

Q.2 A Briefly explain the term errors. What are different types of errors? 10
 B Distinguish between investigation and auditing. 10
  OR 

Q.2 C What is auditing? State in detail the benefits and shortcomings of the auditing. 10
 D. What is Final audit? State the advantages and disadvantages of final audit? 10

Q.3 A What are the advantages and dis-advantages of an audit programme? 10
 B What are the factors to be considered while preparing audit plan? 10
  OR 

Q.3 C What are the audit procedures for obtaining the audit evidence? 10
 D What is test checking? What are features of test checking? 10

Q.4 A What is internal check? Explain its objectives. 10
 B What are the steps involved in the process of vouching of rental receipts? 10

  OR 
 C What are the steps involved in vouching of salaries and wages? 10
 D Briefly explain the process of verification of Plant and machinery. 10

Q.5 A Explain the term statutory audit. State its advantages and disadvantages. 10
 B Briefly explain the steps involved in vouching of purchases. 10
  OR 

Q.5 C Short Notes (Attempt Any Four) 20
  1. Balance Sheet audit 

2. Indicators of the risk of frauds and error in audit. 
3. Vouching of advertisement expenses 
4. Verification of copyrights 
5. Content of current audit file. 
6. Factors determining sample size.

 

*********END********* 




