
Paper / Subject Code: g3007 / Financial Accounting and

Please check whether you have got the right question paper.
:: j., .1

3 :l?::::1:!: r.,r1, indicate fuil marks ailotted to qhe, question.

o Favoura ble .

. Adverse
o Nil

o All the above.

2.Subsidiary Ledger is
. Stores ledger
. Work in progress ledger.
. Finished Goods ledger.
o All of the above.

3.Work done but uncer:tifie.d,is to.be valued. at

.-'l

is equal to

Duration :3Hrs
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3. Working Notes should form the part of your an*rriE#.

Q'lA.select the correct arternative and Rewrite the sentence. -Any 10
1.lf actual cost is more than standard cost variin-' 

- -v'1:'.i:'!L"

'L. ;,a ! .-:'

,. .,...]:.:
ir,'+.--:',,'..-
.::':-. a 1 -:'.n-
,,'-: .'i, .1,

j.: -:j: ,.

r contract price
o Market price.
o Material price
o Cost Price

: ?,f,t::.ice,between 
rrtru of *ork .*tifiud and cost of work certifiedr Profit'of Contract. ,: :

.' o 
"' 

differences between cash received and'workl'certified .o difference between retention ron.f ;r;.;;;;.",r"0.

5,Normal loss is debited to
. process account
o Abnormal Gain
o Abnormal Loss
o None ofthe above

6, At br.eakeven point the contr.ibution
o Variable Cost
o Zero
o Fixed Cost
. l\one of the a,bove

.:1

,.li _: ..i, ..
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8300T lFinancial r{rccounting and
J
:

Profit and Loss Account out of Notionar profit when contract is
T.Amount transferred to

5O%to90% complete
. 2/3 X Notional profit X Cash received

Work certified
. 2/3 X Notional profit X work certified

Cash received
. 2/3 X Notional profit X Cash received

Retention money
. 2/3 X Notional profit X Work certifu

9.Sales are Rs. 150,000
Fixed cost Rs.40,000
Profit Rs.30,000
Variable cost is

o 80,000
o 1,10,000
. 25,000
o 70,000

Sa'le

Paper / Subject Code:

Retention money

B.When selling price decreases ,then break even poiot

o Decreases

o can,t say i 
,

" ;l{..1..'ii

..1: ..- r"

r Actual sales-Break Even :

o Fixed cost - variable cost
o Sales - Variable cost

.'=r.,,,Fixed'and var.iable cost. r ,.

o sales and profit
': o variable 2,66 semi variable cost

12.WlP Ledger balance shows
o Cost of Finished Work
o Cost of unfinished work
o Cost of material
. None of the above

';: .ir,11;-,:' -i...:'- r.,: .

,. , ,i' ,\..... *. .
r)..;".y:i.;i!-." ."7'
']' 

i^' 
j',^r;' r: -'r 

" .,':
, /.* J. 14. _ .:.

.l1.1.'',! . + .,,,:t' .;
j i! ] --,:' |!'.i- :; .:'.' a j;.:1'.\'.:"1
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Paper i Subject Code:

;
,.""'.1i.. ; ,;,,,.:,i

83007 / Financial Accounting and Auditing X -CostA,itOriiiiirig;

{l

i
i';: '-;., ...::;: ,:

r.' :";". ,.il;, '
i? l

_t -::,'.j: 1,-. ::'. ..
.jj 'i, -. : ..

(10 Marks)

Group A GroupB ' '. ",'-:
l-. Non integrated system a. Activity Based Costing

2. Plant issued to site b. Benchmarked with company process
3. Escalation Clause c. Activity that generates cost
4. Normal Loss d. Variable cost
5. Joint product e. First step in Benchmarking
6. By Product f. Benchmarking on glob'al.scale
7. Marginal Cost g. Standard minus actual cost ''

8.Cost Variance h. Cost and Financial accounts maintained,separatety
9. ABC

10.Cost Driver j. P rod u ct e me r:gihg.in"p r:ocess hav,lng i nSign ificant Va lue,
11. Planning k. lnevitable Loss

12. Global Benchmarking l. Avoidable Loss

m. Covers increase in cost

'r:

",.'i ,..' . . '" :

Q.2 A) The Product of a company passes through three distinct processes to
completion. TherT are koo*n as A, B and c. 

' ' 
. 
'' I 

(15 Marks)

From past experience, it is ascertained that Normal Loss is incurred in each process as
u nde r:-

Process A2Yr, P.r'ocess B 5% and Procqss C 1O%.ln each,case the percentage of Normal Loss
is computed on the number of units entering the process concerned.

)tlrmal 
Loss of each process possesses a scrap value. The Normal Loss of process A is sold at

5 Paise per unit and B is sold at 20 paise per unit and that of process C at 50 paise per unit.

gu,ipul gf g4ch Brocess has been as under:-
" Process A'191300, Process B 18,800, process C 16,500
'There is no work in progress in any process.
Pr.epare Process accounts and the calculations should be made to the

OR

s obtained:- Amount Rs

Particulars Process A Process B Process C

Material consumed 6,000 4,000 2,000
Direct Labour 8,000 6,000 3,000
Ma.n ufa ctu ring rexpe nses L,500 1,773 2,332
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process and the finished are passed



ttt') : t
Ie: 830071 ninaniiat Accounting and Auditing X -cost Accounting

B)

ered tor the month of Decpnrhpr )Ol Q

Particulars Process A Proce3s:
Dastc tvtaterrals ( in Kg ) 4,000 2;08O
Losr or uasrc Materials 3,84,000 1,99,,000

r:'. '.: _

.:-.6o,000'
wages 76,gA0 76,000 .:']2;Q.$9.i
utner Dtrect Expenses 84;00O 88,O0-Or
rrooucuon overheads 251600, ...,42:;Sii2
r\ormat Loss(Zo on Total lnout) E O/J/O .4o/n'

Map sate vatue per Kg . 3 per Kg,
uutpur translerred to Next process o/^ 4A%, 5.0:/o
uurput transferred to Warehouse % 60% 50o/o LA0%,

!: i .',
-1 i..: r"

.-,: _.

-'':1.: ''

.t' ,.- t -,

al '.' ":.
.r; _r:., ia
' '.-l: ,.' ':

' ..i :;:.

,' _.' , ;.1 r
. i't",;

:il:i: , tj.;.\'..'

-,1 -.,'. ,:tj
.":.. r. t :?

--' t:. .". "

1:

i:l . :;:.j

....

,j

,I''.-'.
, .s:--,ei.ryvv,.,.ururror i 4,51

tN.ote:,.l: Att.tt
2. Total Depreciation on plant amounted t" nl. S

Note:1. Allthe Contricts have c@
. ' 2. Total Depreciation on plant amounted to Rs. 5.600

contracts in the ratio of work certified
re Contract Accounts I\ccounts for all the contracts

OR

,600 .Allocate the same to allthe

l:r ,at. \ i/,- j:

l-' , :. ' 1t,' ., J
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Particulars eOntract A Contract E, :€ontract CLUrrrract pnce
'5,;OO;0O0. ,1as0;000', .,'3,75,000

drenat tssued to contract

-

*a6sii t:iiilai 94,900Labour ChlilGe.i. F.ajd ,'. * Siao'ir. 87,750
Sub-Con.,trabi,, arBes

'oo c
s6,4go u.g,ii 

30 74,250
Super:viilon eh,ar '.6O0O , 9,000 7,500

rruecr.reesgatd 5,000 7,500 L2,500rnsurance unarges paid 1.500 3,050 3,700Work.Certjfied, 2,00;0O0 2,50,000 2,50,000
v.IJrK uncer.ttfted. ,{7.;5o0 20,000 L2,500

f rI o u nr Kqceued "l.rom. Contractep ,-1,60;000 2,25,00o 7,97,5OOt-i^,vru5rtt6 udtance UI material 5,000 10,000

You are required to prepare process accounts.

a.3)
A) Mahesh Construction

Following particulars are available for the ,"r;;;;;;';;



.l

Paper / subject code: 83007 / Financial Accounting ano duoiting X -cost

)0. The contractee pays807.
of the work in progress as certified by the architect.

Particulars 1st year 2l9:yg.3r''
Material issued 4,60,000 9,40,000, 14,50j0.00i
Direct wages 7,00,000 ..1-3;50;000 ,:9,50,,006'
Direct Expenses 50,0,9o,

' 
.00n ,1,.X0;0Q0

lndirect expenses 101000 20,000 : 25;p00
Work certified(Cumulative) 22,5Oj0OO, 75,O0,O00 ,t0^q;,0.9;0o0;
Uncertified Work .5,0,.0-00: ''5p,000-
Plant lssued 75,90.O r-^i'.r1,: ...,,

Material on site at year end 2-5,00o'. 35;00p.' s" o;Ociii,;
Architect Fees

% of Work Certified
.'4%o..'' 4Yo 4o/o

follows:
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" :: ' .'':"

:,.,.-:.,..i:.;;.

..\.:.. .:'-:'
: .i;: .:.

(15 Marks)

.'Pri' Cr.

32,000
.,Ein:is-hed iStor '48,7OO

62,000
-Cost. te d.gei c-ontro I Acio u nt 1,42,700

\Mere.as

. Particulals Amount
3,00,000

:Stor:eS.jisr-rgd to: pr.oducti,ln 2,76,OO0

2,66,40o
Work Expenses 2,69,600geqlpim 8,39,090
Cost Af Finished Goods Sold 8,95,600
Selling Exp,.ehses 22,690
.qffiCe-.a!d Ad m in istration Expensei 53,000
.Wqrlls overhead allocated to proar.r.tion 2,7O,92o
iQf:fiqe Expenses Recovered 52,600

lEs 10,00,000

Amount Rs.

-\ "- :'r

. ,1:\: ,::
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tri

rditing X -Cost.*cciU1i,iig,,t,..."'. 
,,.-{

j'. -: !)
':' +'- .r ' ..1.: '' ,.:::

:''..':1,. 1.

.: r'i ,:
..: ..i." ,- ": . -: 

-''-:t; .:l:i'' li- . -:
.t- :.t ' -.:.: .:,- -'1
.l:r.j'iti.'. \.,--
. :' '. ;' .' :. .: . :.:,

-l'.1 - ." ,' '., ':'

Prepare the following control accounts:
1) Cost Ledger: Control Account
2) Work in progress Ledger Control Account
3) Finished Stock Ledger Control Account
4) Stores Ledger Control Account
5) Costing profit & Loss Account

Standard quantity for 35 uhiti of pioduct _Z

oR ':':
Q4 B (1) From the following information relating to financiaiand cost records of . nbw"-',',.,'business,paSsnecesSaryentriesinCost-Journal.

3) Factory overheads incurred - ns.f,S0;q00,' " .. -."i".:,-.-'-i .,,; '-',-.....'-,,,- - ,

4) Material issued to production - ps.+,ZS,OOO "' . -, "',:l

B(2) From the folrowing information you are required to carcurate
L. Material Cost Variances 2.Material price Variances

MaterialT0 kgs @ Rs.25 per. Kg. ' ,, 
,,

Actual production-40,O00unit

Actual material used 95,000 unit: Actual rate Rs.2g per kg.

a' 5) (A) From thetollowile information calcutate Maierial and r.uow Variances:- 
; 

' : ' : ' - -.'t 
.

For5unitsofProductA,standarddataare:.
Material ,'.,'l40.Kg ,lOir.zSp"niig, 

i' '" ' 1: L':''r.;"'''''' :

Labour 100 Hours@ Rs.4.50 per Hour
Actual;datar . 

----'rvvrLrrruur

Actual.pr:o'{ygtion 1000 unils. . ..

Materlal7r,S4[Xg e Rs.27 per kg ' ,': .,:
:.Labour 19,800 Hrs @ Rs.a.60 per hour 

.

OR
5B) Sellingprice of a product was Rs.200 per unit.

; Variable Cost per Unit:
Material
Labour
Direct Expenses
Fixed Overhead for the year:
Factory Overhead Rs.5,60,000
Office Overhead Rs.4,40,000
Self ing Overhead " Rsg0,000
Number of units Sold 40,000units

{O1,.''Marks )

(15 Marks)

(15 Marks)

Rs,76

Rs.28

Rs.16

,:. n. a. '
.y i,'r..-(. ..) ;.:.

: ':h'.'.
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Paper / Subject Code:.03007 / Financial Accounting and Auditing X -Cost A."orrtirg, " 
' .' .'

i

. . .i

Ca lculate:
1.P/V Ratio

3.Margin of Safety
4'BreakEvensales_amoUnt,ifFixedoverheadisincreasedbyZo%...
5.Revised P/V Ratio when selling price is increased by 20%

a,

64) write the meaning of Break-Even chart. What br:E th:ersteps in drawing Break Even

B) Explain in short the meaning and benefits of 
:stindard costing. iio M;rr.'ii, , , 

-

OR
6 ) write short note (Attempt any Four.)

1) Types of Benchmarking {5 Marks each)

2) Cost Plus Contract . I i- ' '

3) Limitations of Marginal Costing 
= 

.'
4) Advantages of Cost ledger ' ., ,,,, ,, ' '.." , ' .' '

S)AbnormalGain ' .- .

6)Joint Product 
"
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