
Mq-cb^ 4o.13.
Paper / subject code: 230s7 / Direct and Indirect Taxes paper I

Time : 3 Hours Total Marks : 100

1. All Questions are compulsory carrying 20 marks each2. Exercise internal options wherevei given
3. Figures to the right represent fuil mirks to the question4. All questions should be answered w.r.t ,=s"ssrent year zo22-23.5. All workings shall form part of the main answer.
6. Use of simple calculator is allowed

Q.1 A Multiple Choice questions (any ten) I (rO)
1' Residential Status of an individual depends on the number of days of stay in lndia during the _a. Calendar Year b. Accounting year
c. Assessment year d. previous yiar

2. Gift received from non-relative in excess of Rs
a. 5,000
c. 5,00,000

is chargeable to tax

3 Ronaldo, a Brazilian national, visited lndia during the previous year 2A21-2Zlor 150 days. Earlier to this
he has never visited lndia. ln this case, Ronaldo sfratt Oe'
a. Resident but ordinary resident in lndia
c. Not ordinary Resident in lndia

4. Uncommuted pension
a. Fully exempt
c. 1/3 is exempt

a. Fully exempt
c. Exempt upto 9.5%

b.50,000
d. 55,000

b. Non-Resident
d. Citizen of lndia

b. lncome from Other sources
d. Profits/ Gains from Business/Profession

received by a government employee is
b. Fully Taxable
d. half is exempt

5. lnterest credited to Recognised provident Fund is
blEmpt upto 8.5%
d. Fully Taxable

6' ln case of income from house property, Municipal taxes paid shall be allowed as a deduction from
a. Self-occupied property only b. Let out property only
c. Let out and deemed to be let out property d. Deemed to be iet out property only

7- 

^l!..n-asset is put to use for less than - days in the year of purchase, the depreciation rate will be only
50% of the normal rate
a.180 b.1SOc.100 d.250

8. Profit on sale of lmport license is taxed under the Head
a lncome from salary b. Profiif-and Gains from Business/profession
c. lncome from other sources d. lncome from capital gains

9 Capital assets are classified into two categories based on _a. Location of asset b, Holdinffiiod of asset
c. Block of assets d. Value 5f'asset

10.In lncome tax Act, 1g61 , deductions under section gOc to gOU cannot exceed
a. Gross Total lncome b. Net taxable lncome
c. lncome from Capital gains d. lncome from other sources

1 '1. lncome from Horse racing is taxable under
a. lncome from Salary
c. lncome from Capital gains

pl
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l1#?il:li$;rill;:iliJllffiwrrr be considered as short-term capitar asset, ir they are herd ror nota.12
c. 36 b.24

d. 48

o 
1'l'il!{[,"*:[.[Ii'["{'ffi:ixhfffi: are rrue or Farse (anv ten) (10)2 rnterest on income tax refund i. 

"i in"or" from other source.

: fi:'iifl:',*;];:'fl',"L,H,1ffij:tffi:fr":?il11fllo,f..iri"o in sec 6(1) ror residentiarstatus

: kX#JllYr?:[ffy; ljd? 
rffi;;"r, ,.0"' i;;#;'?,* Act, is determined on the basis or his

: i::H 
earned outsioe inoia from a business controiled from lndia, is not taxabte for a Non-Resident

9 There are totalfive heads of income.
7 ' Maturity pro"".:q: ,."."ir"0 ov'", 

"r1g1"yg" 
under Keyman insurance poricy is taxabre.

: fl,ilr",1ffi:"ived 
bv 

'n "rpr,lv!",lrpo, r,i. retiieme;i';;;, an Unrecosnised provident Fund is
9t Gift received from father is fully taxabte.

]: i5ffi}ffim 
amount ot aeoriciion for interest on borrowed capitar, for a Let out House property, is

]: ffitri?#iill3[,',i,i'# 
or Gross Annuar Varue is a,owed as deduction under the head orl2 Gratuity received ov coveinlnent employee at the time of retirement is partiaily exempt from tax.

Q.2A:

M:r:;:;[:il 
works with M/s Manohar Traders He gives vou the fouowins information for the year ended 31sr

2. DearnEGEiiorEnEe

s. tvteoicE?i6IliG
o. HousEreit irroilEnG uls ro(rgAr Rs:EIente@

value of accot6-oGtion

11. Gift irom frGnd

,..-r4 tnterest on Fixed witn State bEnl-6r l6oi5

from UniversiV of Mumbai

Compute his taxable income for the Assessment year 2022_23.

I
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3^'"?;.Y: Y":n:.H: y-"-ttidential House. frooerty Property one is Let out for Business. The second9C0. I I tg

ff:tii|] ,|S.,i:v"y|.:Y^:l-ll:llis ownresidenc". Fro, the ilrt*ins detairs compute taxabre iincome ofMr. Varma for the Assessment 2022-23 (20)Details Property 1 Property 2
20,00,000 12,00,000
24,00,000 10,00,000Standard rent 18,00,000 1 1,00,000rnreresr on Loan taken for construction of

property
2,50,000 2,50,000

10o/o 10o/oFire insurance premium 10.000 10 noo
Rent per month 2,00,000

Received dividend from a Public Limited company during the previous year Rs.g0,000. lnterest receivedRs 50,000' He has received Rs.50,000 as award ior writi-ng ooor on lndirect ra*ei. eipenses incurred forwriting books is Rs.10,000' Mr. Varma is a directorinAB Liit. received Director.""tingi"", Rs.10,000. Hepaid Rs 15,000 as Mediclaim premium (Rs.10,-0-0-0 in cash). tur. Vlima paid LtC premium of Rs.2,00,000. Hewon Rs. 25000 in horse racing and spent Rs. 2000/- on bettint. 
-

Q.3 A : Mr. Bhuvanesh Dalvi, proprietor of Dalvi and Co
year ended 31-3-2022

furnishes you the following information for the
(20)

Debit Rs. Credit Rs.
To Salaries 

_-
To Conveyance
To lnterest on Proprieto/s Loan
To lnterest on Proprietor's Capital
To Repairs and Maintenance
To Wealth Tax
To lnterest and Penalty on

Wealth Tax
To Travelling Expenses
To Depreciation
To Life lnsurance premium
To Staff Welfare
To Advertisement

To Net Profit

4,80,000
30,000

2,21,000
2,29,000

28,000
22,000
30,000

47,000
55,000
55,000
40,000
10,000

2,53,000

By Gross ProRt
By Dividend from lndian

Companies (Net of TDS of
Rs.1 0000)

By Gift from father
By Dividend from Co-operative
Bank
By Bad Debts recovery

12,90,000

90,000

60,ooo
10,000

50,000

Total 15,00,000 Total 15,00,000

Additional lnformation:
a) Depreciation as per lncome Tax Rules Rs.40,000.
b) Travelling Expenses-include expenses for visiting his native prace Rs.g,000.c) Mediclaim premium for his wife, was paid by cnelue Rs.1s,ooo and Medictaim paid for himself incash Rs. 10,000/-.
d) 50% of Life lnsurance Premium is for the employees of the organisation and balance is personal lifeinsurance premium of proprietor.
e) Bad Debts recovered were previousry craimed as bad debts.

You are required to compute his total Taxable lncome for the Assessment year 2022-23.

OR

Page 3 of 13

.1003c59 I 4F4CE980738576 I DA3749 I B6

Profit and Loss Account for the y

r 1!489



Paper/SubjectCode:23057/DirectandIndirectTaxesPaper

Q.3 B : Mrs. Beena Mghtq, a differently abled person having a disability of 85 o/0, owns a soap factory at
Pune. Following is the Profit and Loss Account prepared by her for the iccounting year 2e21-22. eil
Particulars Rs. Particulars Rs.

To GST (incurred during year)
To Advertising
To Professional Fee to brother
To Commission
To Depreciation
To Donation to Ganesh Mitra Mandal
To Embezzlement by an employee
To General expenses
To Salary to staff
To Office expenses
To Discount to retailers
To Sundry expenses
To Profession Tax
To lnterest on Housing Loan
To Provident Fund of Employees

To Net Profit

20,000
50,000
91,000
26,000
46,000
51,000
32,000
35,000

5,40,000
65,000
33,000
45,000
12,000

2,24,000
40,000

5,00,000

By Gross Profit

By House Property
lncome

11,75,000

6,25,000

Total 18,00,000 Total 18,00,000

Further particulars-
(1) GST paid for the financiat year 2021-22 was 14000.

GST paid in advance is Rs. 6000
(2) Professional Fees paid to Brother is considered as unreasonable.
(3) Office expenses inctude Rs. 15,000t paid as bribe.
(4) General expenses include Rs. 15,000 being the municipaltaxes in respect of house property.
(5) Provident Fund of employees has not been paid to the Provident fund authorities, till the datb of

filing of return.
(6) Depreciation as per lncome tax rules is Rs.52000
(1 lqnA.V Expenses represent personal Life lnsurance Premium paid during the year.
(8) Principalon housing loan repaid during the year Rs. 240000/

Compute her business income for the assessment year 2OZ2-23.

Q.4 A : Mr Jayesh Wani purchased a house Propefi for Rs 2O,5O,O0O on 1Srh December 2000.

He constructs a first floor during the flnancial year 2003-04 for Rs 2,oo,0oo. He made further improvement in 
!the financial year 2008-09 and 201 1-12, where he constructed second and third floor for Rs 3,75,000 and Rs '-r

5, 1 5,000 respectively.

During the previous year 2021-22, on 20th September 2021 he sold the property for Rs 2,15,00,000, and paid
brokerage of 1o/o on the sale value. The fair market value of the property on 1 .4.2001was Rs 2l,TS,OOO'

He invested Rs 1,25,00,000 in a new residential property on28.3.2022 and also invested Rs 40,00,000 in
REC bonds on 18.3-2022

Compute his CapitalGains for the Assessment year ZOZZ-23

Relevant Cost lnflation lndices are as follows
Previous Year Cost lnflation lndex2001_02 1002003-04 109- 2008_09 fi7- 2011-12 184

u 2021_22 317 (10)
$.qeg page 4 of 13

1001c'59 I 1F4CrE980738576 I DA3749 I ts6



: Paper / Subject Code: 23057 / Direct and Indirect Taxes paper I

Q'4 B : Mr' simon is a citizen of U. K , came to lndia for the first time on 1.r May, 2017 andstarted a businessinThane HewentbacktoU.K.on1Sthseptember,2021andcamebacktolndiaon14hDecember,2021.

Determine his Residentiar status for the Assessment year 2022-23.

OR

Q'4 c : Mr Aniruddha Ghatpande purchaseo 
1lgyslnroperty for Rs 35,50,000 on 16th December 2001. Heconstructs a first floor during the financial year 2007-og ror'Cs 6,00,000. He maoe turtnlr improvement in thefinancial year2012-19 ano zoto-tz, wnere he constructeo sei,ono and third floor for Rs 6,50,000 and Rs7'00'000 respectivelv',During the previous year 2021-22, on a;i.,qruary 2o22he sotd the property for Rs

if"t33 i??63,11ffi't 
brokerase or zvo o'th" sale value. rhe Fair urari& 

"rrr" "itn"'[roperty 
on i.q.zoot

HE;l;n:"jji3:l?ioo?r.oo 
in a new residential property on 1s.3.2022 and atso invested Rs 60,00,000 in

Compute his Capital Gains for the Assessment year 2022-23.

Relevant Cost lnflation lndices are as follows

(f0)

(10)

(10)

Previous Year
2001-02
2007-08
2012-13
2016-17
2021-22

Cost lnflation lndex
100
129
200
264
317

Q.4 D: Mr
31"t March

Kailash submits the following details relevant to the previous year ended on2022.

OR
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compute his total income for the assessment year 2o2z-23 assuming as follows:a) He is Resident and Ordinarily Residentb) He is Resident but not OrOirliify nisiOent

Q's'A' state any ten items of lnvestments/payments eligible for deduction u/s goc of the lncome Tax Act1961 
!--./"'-"rv v"r'iy'|v '!v'| vevvv,vrr uro evre {Jl r,t 

(10)

Q'5 B' Explain the term 'capitalAsset u/s 2(14) of the lncome Tax act 1961 and also exptain the conditionsfor determining 'short rerm bapitalAsseti ano iLong term capitainsset, (10)

a'

12489

Particulars
1. lncome from ulture in Russia reffidlnlidia2. Profits from business in

a. lncomeTrom Hilse
5. lnterest from witnganxffi

rofit earned ouGidE tiElE7. lnterest from Amritsar Branch8. Rent from in Nagpur, received in
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1g : Write Short Notes (Any a)a) Taxable perquisrtes

:/ l'*,'biltY of Gratuitv

;i 3:ff:[#1',j,.-P," or rncome rax Act,1e61
e) E_;;E;;#able under the head rr""r""'rr", other souo Ailfi"il J'"#:""J:*' 

;;#;::T"ffi [:H':er sou rces

(20)

*************+

o
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